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What do | want you to know before your breakout sessions?

* Massachusetts growth pre-pandemic stood out among NE states

* The dominant sectors have been related to knowledge-based industries
* Prosperity was not felt evenly throughout the state

* Recovery post-pandemic looks similar to the US in general

* Demographic headwinds will limit economic growth in the coming years
* Domestic outmigration is a serious concern for the state

* The state must attract and retain families, as well as maximize labor market
engagement in the coming years to remain competitive
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Massachusetts at a Glance

2.8%

Unemployment Rate

May 2023
(17th lowest in the nation)

17.6%

Foreign Born Residents

2021
(7' highest in the nation)

-0.7 %

Population Change
2020-2022
(8™ lowest in the nation)

6.3%

Unemployment Rate (U-6)
2022-2023
(24th lowest in the nation)

10.4% 39.9

Below Poverty Rate Median Age

2021 2021
(9" lowest in the nation) (17 oldest in the nation)

2.9%

Job Growth
May 2022 - May 2023
(9th highest in the nation)

46.6%

Have a College Degree

2021
(highest in the nation)

Sources: Massachusetts Executive Office of Labor and Workforce Development, Local Area Unemployment (LAU) Statistics; Bureau of Labor Statistics; U.S. Census Bureau American Community Survey 2021, | Year
Estimates; UMass Donahue Institute MassDOT Vintage 2022 Population Projections. November 2022. (UMDI-DOT V2022).
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In the spring of 2020, unemployment reached historic highs and has since returned

to pre-pandemic lows

Unemployment rates in Massachusetts and the United States as of May 2023 (Seasonally adjusted)
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Source: Massachusetts Executive Office of Labor and Workforce Development, Local Area Unemployment (LAU) Statistics; UMDI analysis
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Three years into the pandemic, MA has now recovered from Spring 2020

jobs losses
Jobs deficit in Massachusetts relative to February 2020 peak in 1,000s (Seasonally adjusted)
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Source: Massachusetts Executive Office of Labor and Workforce Development, Current Employment Statistics (CES-790); UMDI analysis
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Job recovery rates in Massachusetts and all states, February 2020 and May 2023 (Seasonally adjusted)
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The labor force has not recovered to pre-pandemic levels

Massachusetts Labor Force, January 2018 — May 2023 (Seasonally adjusted)

3,900,000 May '19: 3,845,596

3,800,000 / \ May '21: 3,747,162 May '23: 3,728,209
[\Hﬂ\/——_\/\ ! '

3,700,000 May '20: 3,726,748

May '22: 3,758,999
3,600,000

3,500,000 v
3,400,000
3,300,000
3,200,000
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Source: Massachusetts Executive Office of Labor and Workforce Development, Local Area Unemployment (LAU) Statistics
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The labor force in Massachusetts is projected to grow at a significantly slower pace

over the next 30 years

Projected Massachusetts Labor Force through 2050 (Seasonally adjusted)

4,500,000

3,939,079
4,000,000 3,092,957 i iiiceireraremsuseesimaeraasasnnsaasants
3,500,000 3,216,593 \ )

3,000,000 2,717,096

2,500,000 y 2020-2050

’ , Projected LF growth:

1990-2020 6.7%
2,000,000 LF growth: '
15%

1,500,000
1,000,000

500,000

0]
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Source: Massachusetts Executive Office of Labor and Workforce Development, Local Area Unemployment (LAU) Statistics; UMass Donahue Institute MassDOT
Vintage 2022 Population Projections. November 2022. (UMDI-DOT V2022).
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Massachusetts population growth depends on international migration

Massachusetts estimated components of population change, 2000-2022

100,000
80,000
= Births
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Net Migration
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Source: UMass Donahue Institute. Source Data: ST-2000-7; CO-EST2010-ALLDATA; and NST-EST2018-ALLDATA, U.S. Census Bureau Population Division.
Note: no full year data for decennial years of 2000, 2010, and 2020. Data for these years is extrapolated from a three month sample.
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Source: U.S. Bureau of Economic Analysis (BEA), SAINCI Personal Income Summary: Personal Income, Population, Per Capita Personal Income; UMDI analysis
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Massachusetts has a higher per capita income than the United States across almost every

ethnic group, but still reflects the income disparities seen across the country

Per capita income in the past |2 months (in 202 | inflation-adjusted dollars) by Race and Ethnicity

B MA = US
$120,000
$100,000
$80,000
$60,000
$40,000
$20,000
$-
Total White Black or American Asian Native Some other  Two or more Hispanic or  White alone,
African Indian and Hawaiian and race races Latino origin not Hispanic or
American  Alaska Native Other Pacific (of any race) Latino
Islander

Source: ACS 2021 |-Year Estimates, Table B1903, UMDI Analysis
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Despite having the highest per capita income in the country, Massachusetts

struggles with high cost of living

Massachusetts ranks...

Top 5 4th 3rd gth 9nd

Most expensive Most expensive Most expensive . Worst traffic
. N Highest home value
childcare electricity natural gas (Boston MSA)

... out of all U.S. states

Sources: Child Care: Center for American Progress, The True Cost of High-Quality Child Care Across the United States Table |. Electricity and Natural Gas: US Energy Information Administration.
Home Value: Zillow Home Value Index. Traffic: Inrix 2022 Global Traffic Scorecard.
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The Berkshires at a Glance

24% -1,200 -09% 1.5%

Unemployment Rate Job diff. compared to 2/20 Population Change Job Growth
Berkshire County Pittsfield NECTA Berkshire County Pittsfield NECTA
May 2023* May 2023 2020-2022 2021-2022
5.9% 9.8% 48 38.4%
Foreign Born Residents Below Poverty Rate Median Age Have a College Degree
Berkshire County Berkshire County Berkshire County Berkshire County
2021 2021 2021 2021

Sources: Massachusetts Executive Office of Labor and Workforce Development, Local Area Unemployment (LAU) Statistics and Current Employment Statistics; Bureau of Labor Statistics; U.S. Census Bureau
American Community Survey 2021, | Year Estimates; UMass Donahue Institute MassDOT Vintage 2022 Population Projections. November 2022. (UMDI-DOT V2022).
*Not Seasonally Adjusted
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The Berkshires have an emphasis in consumer-oriented sectors like retail,

accommodations, and food service; less of an emphasis on business services

Industry Mix for Massachusetts and Berkshire County, 2022 (Seasonally adjusted)
Berkshire County B MA

Health care and social assistance 23%
Retail trade 15%
Accommodation and food services 13%
Manufacturing 7%
Educational services 6%
Construction 6%
Professional and technical services 6%
Administrative and waste services 4%
Other Services, Except Public Administration 4%
Finance and insurance 3%
Arts, entertainment, and recreation 3% M 2%
Wholesale trade 3%
Transportation, warehousing, and utilities 2% I 3%
Information 2% [N Il3%
Real estate and rental and leasing 1% 1M 2%
Management of companies and enterprises 1%[Il2%

Source: Massachusetts Executive Office of Labor and Workforce Development, ES202; UMDI analysis

UMaSSAmherSt DOﬂa h ue |nSt|tUte UMass Amherst Donahue Institute | 15




The Berkshires also saw, albeit a more modest, boost in domestic in-migration that

has since reversed as well

Berkshire County estimated components of population change, 2000-2022
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Source: UMass Donahue Institute. Source Data: ST-2000-7; CO-EST2010-ALLDATA; and NST-EST2018-ALLDATA, U.S. Census Bureau Population Division.
Note: no full year data for decennial years of 2000, 2010, and 2020. Data for these years is extrapolated from a three month sample.
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The labor force in the Berkshires is projected to stabilize after several decades of

general decline

Projected Northeastern Massachusetts Labor Force through 2050 (not seasonally adjusted)

75,000
69,468
70,000

65,000

60,000 \ )

55,000 i \ )
1990-2020 Y
LF growth: 2020-2050
-11% Projected LF growth:
-0.4%

50,000
45,000
40,000
35,000

30,000
1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

Source: Massachusetts Executive Office of Labor and Workforce Development, Local Area Unemployment (LAU) Statistics; UMass Donahue Institute MassDOT Vintage 2022 Population
Projections. November 2022. (UMDI-DOT V2022).
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Thank you!

Mark Melnik, Ph.D.

Director of Economic & Public Policy Research
UMass Donahue Institute

Boston
Hadley

MMelnik@donahue.umass.edu

www.donahue.umass.edu
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